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File Nop, 98 F/1N-R
TYTS LFASE made this 12th day of November 187
RETWEEN

Her Majesty the Nueen in right of Canada, hereinafter called "Her
Majesty"

NF THE FIRST PART

AND PRNGAN EXPLORATINN CNMPANY LIMITED , a hody corporate, incornorated
under the Laws of ATherta having 1ts Head 0ffice in the City of Calgary
in the Province of Alberta,

hereinafter called "the lessee"

NF THE SECNND PART

WITNESSETH that in consideration of the rents, covenants and aqreements
herein reserved and contained on the nart of the lessee to he paid, observed
and operformed, and subject to the Territorial Lands Act and the Territorial
Lands Requlations, Her Majesty demises and leases unto the lessee all that
rcertain parcel or tract of land situate, 1ying and being compnosed of a1l that
parcel of land located in Ouad 95 F/10, in the Morthwest Territories, as shown
nutlined in red on the sketch annexed hereto and forming npart of this
description,

s ce o tha TN YUGE
-, Dated this

A '
ag_tgr:g_t_:_‘v:inaf;g_!_._ and Rescurces

| haraby certily that an asignmant of the within leass was

registersd in the offics of the Ragicnal Manager of Land

Resourcas Department of Indian Affairs and Nartharn
valopment, Yallowknifa Morthwest Tarritories

the 1A day of 2.0.1993
under Number G4 F‘/}D-@ —C’/
Amignne 4@&‘5 (U ['g czzr‘ags zg'

Lagnes

" 2agighal Manoger of Land

hereinafter called "the land", SUBJECT TN the following reservations:

e
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fa) a1l mines and minerals whether snlid, Tiquid or gaseous which
may be found o exist within, upon, or under the land together
with the full powers to work the same and for that ournonse to
enter unon, use and occunpy the land or so much thereof and to
such an extent as may he necessary for the effectual working
and extracting of the said minerals;

(h) the rights of the recorded hnlders of mineral claims and any
other claims or nermits affecting the land;

(c) all timher that may he on the land;

(d) the right fo enter unon, work and remove any rock outcroo

required for nuhlic nurposes;

fe) such right nr riahts of wav and of entry as may he required
under  requlations in  force in  connection with the
constructinn, maintenance and use of works for the convevance
of water for use in mining oonerations; and

(F) the right to enter upon the land for the purpose of installing
and maintaining any oublic utility.

THE PARTTES CAVEMANT AND AGREE AS FOLLOMS:

DEFINITINNS:
1. In this lease:

{a) "Minister" means the Minister of Indian Affairs and Morthern
Development and any nerson authorized bv him in writing to act
on his behalf;

(h) "facilities" means all physical structures or apnourtenances
nlaced in or upnon the Tand;

(e "construction" means all manner of disturhance of the natural
state of the surface of the land, including the sub-surface
and suh-strata;

(d) "Surveynr General" means the Surveyor General as defined in
the fanada Lands Surveys Act;

(o) "hody of water" means any lake, river, stream, swamn, marsh,
channel, qully, coulee or draw that continuously or
intermittently contains water;

() "mine site" means all buildings and equioment necessary for
the extraction of minerals and all other associated facilities;

TERM:

™~y

Subiject to flause A, the term of this lease will be for a period of
ten (10) vyears commencing on the 1st day of April, A.D., 1087 and
terminating on the 31st day of March, 4.0, 10997,

REMT AND TAXES:

3 Suhiect to Clause 4, the lessee shall pay to the lessor yearly and
every vyear in advance the rental of two thousand eight hundred and
seventy five ($2,875.0N) dollars.
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The Minister may, not less than three (3) months hefore the exniration
of the first five (5) year period of the said fterm, notify the lessee
in writing of an amended rental nayment for the following five (5) year
neriod, the said amended rental to be based unon the fair aoonraised
value of the land at the time nf such notification, but without taking
into account the value of anv imorovements nlaced thereon by and at the
exnense of the lessee.

The lessee shall during the *term of this lease, nay all taxes, rates
and assessments charqged unon the Tand or unon the lessee in respect
thereof.

REMEWAL :

6. (a)

(h)

1JSE:

Suhiect tn the lessee havina performed and ohserved all the covenants
and conditions on the nart of the lessee to be performed and ohserved,
and uoon a renewal heing renquested by the lessee in writing one (1)
vear orior to the date of expiry of this lease, Her Majesty will grant
to the lessee a renewal of this lease for a further term of ten (10)
vears upon essentially the same terms and conditions. as are herein
contained excent as to rent, security deposit and this right of renewal.

Notwithstanding Clause A(a) ahove, nn renewal of this Tease will he
qranted to the lessee unless or until lease number 95 F/1N-7-2 hetween
Her Maiesty and the lessee is subsisting, renewed or eliqibhle *or
renewal hy the lessee,

The lessee shall use the land for minesite maintenance purposes only.

SUBLETTTING NR ASSTANMENTS:

8.

The lessee shall not sublet the land or assian or transfer this lease
or any nortion thereof without the consent of the Minister in writing,
which consent shall no* he unreasonahly withheld,

No sublease, assignment or transfer of this lease to any party will
receive the consent of the Minister unless lease numher 05 F/1N-7-2 ig
sublet, assianed or transferred to the same nartv.

—
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SECURITY NEPNSITS:

1n.

Y.

RREACH:

13.

14.

15.

The Minister mav, in the event of a serious default of the conditions
of this lease, require that the Tlessee deposit with the Minister a
security denosit not exceeding two  hundred and fifty thousand
(825n,000.NNY dollars during the first five year period of the said
term. MNinety (90) days orior to the exniration of the 1st five year
neriod of the term, the Minister and the 1lessee shall neqotiate an
amended security deposit for the remaining five vear oeriod, based on
the estimated cost %o carry out the abandonment and restoration nlan
annexed hereto as Schedule "A"  hut in no case shall the amended amount
he less than *wo hundred and fifty thousand ($250 .0NN.NNY dollars or
more than five hundred thousand ($50N,NNN.NNY dollars.

The security denosit nrovided hy the Tessee mist he in the form of:

fa) a nromissory nnte quaranteed hy a chartered bank and nayahle
to the Receiver General for Canada;

(h) a certified cheque drawn on a chartered hank in fanada and
nayable to the Receiver fGeneral for Canada;

(c) bearer honds issued or quaranteed by the Rovernment of fanada;

td) a comhination of the securities described in paragraphs (a) to
(e); or

(e} any other quaranteed security apnroved by the Minister,

Where the lessee has not comnlied with all of the terms and conditions
of this lease, the Minister mavy retain such part of the security
denosit as required to fulfill the said terms and conditions.

Where the Minister retajns all or nart of the said security denosit,
the Minister shall use the amount retained tn remedy any damane or
default, or %o carry out any restnration necessary resulting from the
lassee's non-compliance, and shall refund any excess *n the lessee,

Where any portion of the rental herein reserved is unoaid for more *than
thirty (30) days after it hecomes due, whether formally demanded or
not, the Minister may hy notice in writing terminate this lease and on
the day following the mailing of such notice, this lease is cancelled,

Where the lessee hreaches or fajls +o nerform or observe any of *the
covenants, terms, conditions or aqreements herein contained, other than
the covenant *o pay rent, the Minister may so advise the Tessee by
written notice and if the lessee fails to remedy the hreach or non-
performance within a reasonahle time thereafter or within the time
granted in the said notice, the Minister may, bv notice in writinag,
terminate this lease and on the day following *he mailing of such
notice, this lease is cancelled.

IInless a waiver is given in writing hy the Minister, Her Majestv will
not be deemed to have waived any hreach or non-operformance by the
lessee of any of the covenants, terms, conditions or agreements herein
contained and a waiver affects only the specific hreach to which it
refers,

et
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TERMINATINM:

1A. Unon the termination or expiration of this lease, the lessee shall
deliver un nossession of the land in a restored condition as required
by the restoration provisinns of this lease.

) &7 Termination or expiration of this 7lease will not nreiudice Her
Majesty's right to unpnaid rental or any other right with respect to a
hreach or non-nerformance of any covenant, term, condition or agreement
herein contained nor will the Tessee he relieved of any nhligation
contained herein.

ARANNDOMMENT AND RESTNRATINM

18. In the event the Tessee decides *o ahandon the oronerty during the
currency of this Tease, the Tlessee will provide the Minister with at
Teast six (R) months notice nrior to the date of abandonment.

19. After supplying notice nursuant to flause 18, the lessee shall carry
out works and actions substantially in the form described in Schedule
"A" annexed hereton and forming part of this lease and entitled
"Ahandonment and Restoration Plan".
an. The Abandonment and Restoration Plan shall he considered an inteqral
part of the terms and conditinons of this lease and may not bhe chanqed
without the anqreement of hoth parties hereto.

21. The lessee shall undertake ongoing restoration during the term of the
lease for any land or improvements which are no longer required for the
lessee's operations on the land.

ag. The lessee shall file annually a proaress report for the onreceding
year, outlining the ongoing restoration comnleted in conformance with
the aporoved nlan of restoration.

23, Where the lessee fails +o restore the land as described in Schedule "A"
and within the time allowed hy the Requlations or by the Minister, the
Minister may order the restoration of all or any part of such land and
any expenses thus incurred hy the Minister shall he recoverahle from
the lessee as a debt due to Her Majesty.

WASTE DTSPNSAL:

24, The lessee shall dispose of all garhage and debris by incineratinag all
comhustihle materials and burying all noncombustihle materials in a
manner and at a site aooroved by the Minister, or hy removal to an
anoroved dumping site.

AR The lessee shall not discharae or deposit anv refuse substances or
other waste materials in any bhody of water, or the banks thereof, which
will, in *the opinion of the Minister, immair the quality of *the waters
or the natura® environment.

——
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ENVTRNONMENTAL:

26, The lessee shall at all times keep the land in a condition satisfactory
to the Minister.

27 The lessee shall not dn anything which will cause erosion of the hanks

of any body of water on or adjacent to the land, and shall orovide
necessary contrnls o nrevent such erosion.

29. In the event that the lessee is conducting onerations which are, in the
oninion of the Minister, whose opinion will be reasonably exercised,
causing irrenarahle damaae tn the environment, the Minister mav require
that the operations of fthe 1lessee heraunder be suspended and the
noerations shall he susnended until such time as the situation has been
satisfactorily remedied,

29. The Tlessee shall he required to undertake such corrective measures as
may he specified hv fthe Minister in the event of waste spill on the
Tand, or water or wind erosion of the land, resulting from the lessee's
onerations.

FUEL AND HAZ7ARDNUS CHEMICALS:

an. The 1lessee shall take all reasonable nrecautions *o oprevent the
nossihility of migration of spilled opetroleum fuel over the aqround
surface or through seenage in the qround hy:

(1) constructing a dyke around any stationarv petroleum fuel
container where the container has a capacity exceeding four
thousand (4,00n) Titres; and

(i) ensuring that the dykels) and the area enclosed hy the
dykels) is impermeahle to netroleum nroducts at all +imes; and

(iii) ensuring that the volumetric capacity of the dvked area shall,
at a1l times, he equal *o the canacity of the largest
netroleum fuel container plus ten (10) percent of the total
displacement of all other petroleum fuel containers nlaced
therein; or

such other alternate specifications submitted hy the lessee that may he
anoroved, in writing, by the Minister.

als The lessee shall ensure that fuel storage containers are not located
within thirty-one (31) metres of the ordinary high water mark of any
body of water unless ntherwise authorized hy the Minister.

32. The 1lessee shall mark with flags, nosts or similar devices all
netroleum fuel storage facilities, including fi11 and distribution
Tines, such that they are clearly visible at all times.

33, The 1lessee shall immediately report all snills of petroleum and
hazardous chemicals in accordance with the Government of the Morthwest
Territories Spill Report and any amendments thereto, or in a manner
satisfactory to the Minister.

34, The Tlessee shall handle, store, dispose and keen records of all
hazardous and toxic chemicals in a manner satisfactory to the Minister.

35. The 1lessee shall +take all reasonable oprecautions to orevent the
miqration of netroleum nrodiucts into hodies of water.
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RNUNDARTES/SIRVEY :

6.

3T

38.

Her Majesty is not responsihle for the establishment on the around of
the houndaries of the Tand.

The houndaries of +the Tand are suhject to such adiustment and
alteration as may he shown tn he necessarv hy survey.

The Minister may, during the term herein qranted, by notice in writing,
order the lesses tn survey the houndaries of the land and the lessee
shall, at its own expense, within one (1) year from the date of said
notice, make or cause %tn he made a survey of the land, such survey to
he made in accordance with the instructinns of the Surveyor General,
and unon comnletion of the survey and the oroduction of survey nlans
suitahle for recording in the fanada Lands Surveys Records and filing
in the Land Titles 0nffice for the MNorthwest Territories Land
Registration Nistrict, Her Majesty will execute an TIndenture 1in
amendment. of this 1lease for the nurnose of dincornorating herein
descrintions of the land hased on the said nlans.

IMPRNVEMENTS:

39,

an,

ACTESS:

The lessee is responsihle for ensuring that all improvements %o the
land are made within the houndaries of the land.

The Tessee shall maintain the existing improvements now situated on the
Tand on the effective date of this lease, or any similar improvements
which may be constructed, in a manner and condition satisfactory to the
Minister.

Her Maijesty assumes no responsibility, exnress or imnlied, to orovide
access to the land.

It shall be lawful for Her Majesty or any nerson duly authorized at all
reasonable times to enter unon the land for the nurpose of examininag
the condition thereof.

INDEMNIFICATINN:

43,

a4,

45,

The Tessee shall at all times hereafter indemnify and keep Her Majesty
indemnified aqainst all claims, demands, actions or other legal
proceedings by whomsoever made or hrought against Her Maijesty hy reason
of anything done or omitted tn be done by the lessee, his officers,
servants, agents or employees arising out of or connected with the
granting of this lease.

The Tlessee will not he entitled fo compnensation from Her Majesty hy
reason of the land or anv portion thereof heing submerqed, damaged hy
erosion, or otherwise affected by flooding.

Her Maijesty will not he 7Tiahle for damages caused hy vandalism or
interference hy others with the Tessee's facilities and equioment.

—e————
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At the request nf the lessee, anv decision of the Minister will he
reviawahle hy the Trial Nivision of the Federal fCourt of Canada; costs
of such review are the responsihility of the lessee unless ntherwise
ordered by the Court.

NATICES:

47,

A8.

49,

A11 written notices resnecting the land or the covenants, *terms,
conditions or aqreements contained 1in this 1lease shall, unless
otherwise stipulated herein, be deemed tn have heen received hy the
Tesser ten (1N) days after the mailing thereof or, if hand delivered,
on the day of delivery, :

Any notice affecting this lease which Her Majesty may desire to serve
unon the lessee, or any notice which the lessee mav desire to serve
upnon Her Maiesty shall, unless otherwise stipulated herein, be
sufficiently served if posted hy registered mail to the last Ynown
address of the onoosite party as follows:

To Her Majesty: Director of Renewahle Resources and Environment,
Morthwest Territories Reqion,
Northern Affairs Proagram
Nepartment of Indian Affairs and Northern
Nevelopment
DN, Box 150N
Yellowknife, N.W.T.
X1A 2R3

To the Lessee: Procan Exnploratinn Company Limited
1400, 727 - 7th Avenue, S.W.,
CALGARY, Alherta
T2P N78

Either party may change its address for service durina the term of this
Tease hy notifying the other party in writing.

No notice of breach or default given herein by Her Majaesty shall he
valid or of any effect unless it is also given to any mortaagee of tha
Tessee, in respect of the leased lands, of which Her Majesty shall have
received written notice.

GEMERAL :

5N,

O

The lessee shall ahide by the said Act and Requlations.

This lease enures to the henefit of and is binding umon Her Majesty,
Her Heirs and Successors and the lessee, its successors and assians.

Mo imnlied covenant or imnlied 1iability on the part of Her Majesty is
created by the use of the words "demises and leases" herein.

——
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h)
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The lessee shall not fence the land, or anv nart thereof, excent as may
be reasonahlv required for securityv or safety purnnses,

Subiject *n the reservations, conditions, covenants and aqreements
herein contained, the lessee, its successors and nermitted assians,
having performed and ohserved all +the stinulations, nrovisos and
conditions on its nart tn he ohserved and nerformed, will he entifled
to the quiet enjoyment of the lands herein leased without hindrance,
molestation or interruntion on the part of Her Majesty or anv person
claiming by, through or under Her.

Should the Tessee intend to develon the Prajrie Creek mine to pnlace it
into nroduction, or intend to make annlication for a Water Licence, he
shall notify the Minister in writing at least six (A} months orior to
the prooosed start-un date of such operations; and,

the Minister, upon receint of such notification, shall implement a
complete re-assessment of the operations; and,

unon completion of the assessment, the Minister may request the
issuance of a new lease document with such fterms and conditions as may
be required for the operations of the minesite, and the subsequent
lease shall contain a clause which cancels and supercedes this
agreement. 4
5
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- 1n -

IN WITNESS WHERENF The Nirector of Renewahle Resources and
Environment, Morthwest Territories Reqginn, Morthern Affairs Program, Nepartment
of Indijan Affairs and Northern Nevelooment, has hereunto set his hand and seal
on hehalf of Her Maiesty the Nueen in right of fanada and Procan Exoloration
fompany Limited has hereunto affixed its corporate seal attested to hy its
nroney officers Auly authorized in that hehalf.

STAMEN, SEALED AND NELTIVEREN on hehalf)
of Her Majesty hy The DNirector )
of Renewahle Resources and Environment)
Northwest Territories Reqion,

Nenartment of Indian Affairs and

Northern Nevelonment, in the presence
of

osirt B Foree

SEALEN, ATTESTED Tn AMD DELTVERED

hy the Vi€s LTS CBoeeT

and the e

of Procan Exnloration Company Limited

V{( Lo gg%;—(
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SCHEDULE "A" AMNEXED TN AND FNRMING PART NF LEASE NN, 95 F/1n-5-3

ARAMNDNMMENT AND RESTNRATINN PLAN

DUPLICA

This Ahandonment and Restoration ®lan is an inteqral nart of Lease Mo.
a5 F/1N-F-3 +hat requires that the Tlessee, on notice of abandonment as
nrescrihed hy Clause 18 of the Lease, carry out at i*s nwn exnense the
following works and actions in a timely and workmanlike manner and with due
regard to the nrotection of the environment.

Ttem 1 REMNVAL NF MATERIALS

Materials are defined as anvthing that 1is not equioment or a
structure. A11 materials shall be considered in two classes;

(a) thnse presenting some real or potential environmental hazard,
if 1eft on the lease, and

(h) those that present no environmental hazard reagardless of the
manner of storane.

4711 Class A materials shall he disposed by either:

4 on-site destruction if this can he done without causing .any
ardverse environmental effects, or

(i) removal from the Lease and disonsal in a suitahle manner.
The Tlessee shall prior to disposal, provide the Minister with the

details of the npronosed disposal option, and such nronosal shall
include but not be Timited to:

(a) method;
(h) Tocation; and
(c) timing.

L Tist of Class A materials is attached hereto as Annex 1 %o this
schedule.

T
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Annexed to Lease No, 95 F/10-5-3

The lessee shall have the ootion tn either remove (lass R materials
from the Lease or to leave them on the Lease in their nresent locatinns or in
suitahle locations for their ultimate disnosal. A 1ist nf flass R materials is
attached heretn as Annex 2 to this schedule.

Ttem ? REMOVAL NF ENYIPMENT

The lessee shall have the option of either removing equipment from the
Lease, or of leaving it in suitable locatians on the Lease. Suitable Tocations
are defined as:

(i) inside existina structures that are not *o he removed, and

(i) other desiqnated locatinns on the lease.

Mo equioment Teft on the Lease shall be left with any materials in it
that may cause environmental damage in the future.

Ttem 3 REMAVAL NF STRICTURES AND RITLNINGS

The lessee shall have the ontion %o either remove or leave all major
structures and buildings that oresentlvy exist on the Lease. Annex 3 to this
schedule details what these structures are.

In the event the lessee removes one or more of these s*tructures or
huildings, its site is to he 1eft in a clean condition with a1l dehris created
hv its dismantling removed from the Lease or buried in a suijtable dispnosal
Tocation. The lessee shall not be required to remove or bury concrete
foundations.

A11 small wonden or wood frame huildings and structures will he either
removed from the lease or destroved by hurning with any metallic residue being
huried in a suitable disposal Tocation.

A1l major structures left standing will have all openings securely
sealed with timher,

InitiaT:f?E:r_
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T+em 4 CNNCRETE STRUCTURES

A11  concrete structures will be left in +heir opresent state. No
demolition or burying will he attemnted.

Ttem R SURFACE SERVICES

A11 surface nipelines and above qround wirina power distribution poles,
antennae towers will be taken down and either removed from the Lease or
disnnsed of on the Lease at a suitable location.

Ttem A HNDERGRNUND ENTRANCES

These will be sealed in accordance with Government of the N, W.T, Mining
Reaqulations.

Ttem 7 MINE NRE STNCKPTLE

The ore stocknile, consistinag of ahout 4N,NNN m., tons of Tead and zinc
mineralized rock shall he covered with a layer of impervious clay no less than
24 inches in thickness. The pile sides shall be qraded to a 2 (h): 1 (v)
slope, or flatter as dictated hy sitinag constraints, orior to the application
of the clay seal. The clay for this work shall be ohtained from the airstrip

stocknile.
Ttem 8 TAILTNGS PNND
The tailings nond shall be 1eft in its present condition.

Item 9 DRATNAGE AND ERNSTON CNANTROL

A11 culverts shall be removed and barriers *o original drainage
removed. This shall not include any part of the +tailings oond dyke or the dyke
nrotecting the camp area from Prairie Creek.

Ttem 10 NIL NRUMS AND CONTAINERS

A11 containers of opetroleum products shall he emptied, crushed and
buried in an area that is above maximum flnod Tevel of any adiacent water
hodies.

e
==
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Ttem 11 RENERAL

A11 areas shall be left in a neat and tidy condition after the
ahandonment.

Remaining materials shall he concentrated as much as nossible +o a few

designated storage areas.

Remaining equipment shall be parked in an orderly manner in the

designated stnrage areas. //

! s
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ANNEX 1 TO SCHEDULE "A"

LTST OF CLASS A MATERTALS
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Annexed to Lease Mo. 95 F/10-5-3

CHEMTCALS

Copper Sulnhate

Sodium Tsonrooyl Xanthate
M.1.R.C.

Nowfroth

Sodium Cyanide
Fontaminated Gravel
Methanol

PETROLEUM PRNONUCTS

Diesel Fuel
Lubricating 011
Gasoline
Aviation Ras
Jet B

lIsed Lube 011
Grease

Pronane
EXPLNSIVES

Cilqel 70

(6) - 45

QUANTTTY

196 nallets
84 Pallets
4 Pallets
4 Pallets
132 Pallets

Gallon Drums

1 Pallet

(Bulk)

(Bulk, NDrums and Pails)
(Bulk)

(Drums)

(Drums)

(Bulk and NDrums)
(Pails)

(Bulk)
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ANNEX 2 TN SCHEDULE "A"

LIST NF rLASS B MATERTALS

DUPLICATE

Annexed tn Lease Mo, 95 F/10-5-3

CHEMICALS
Lime

Soda Ash

CONSTRUCTINN MATERTALS

Cement.

Steel Sections and Plate

Lumber

Pipe

Cables

Tires

MINE SUPPLIES
Mine Timber
Rock Bolts

Mi11 Hole Sections
Rock Bolts
Manway Sections
Rail

MILL SUPPLIES

Balls

—

—
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ANNEX 3 TN SCHEDILE "a"
STRUGTIRES TN RE LEFT IMTACT

Annexed to Lease Mo. 95 F/10-5-3

BUILDINGS

Mi11 and Powerhouse

Assay Lahoratory

Service Building

Mechanics Shop

Cold Storage Building

Sewage Treatement Plant

STRUCTURES

1A Conveyor Gantry

10,700 BBL Fuel Storage Tanks (4 No.)
2,000 BRL Storage Tanks (3 No.)
Gasnline Storage Tanks (2 No.)

Mine Dump Structure

Propane Storage Tanks - 30,000 Gallon (5 No.)

- 15,000 Rallon (1 Mo.)






